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Inflation: Starting to see 25

United States (y/y % chng)
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‘Last mile” to 2.0% could be a bumpy ride
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Shorter-term inflation trends are concerning

United States (ann. % chng)
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Fed policy is increasingly restrictive

United States (target range less core PCE inflation : %)

Real fed funds rate
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Markets buoyed by prospects for policy rate cuts and ‘soft landing’ scenario

United States (December 31,2019 = 100 : as of March 8, 2024)
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Supply chains unsnarled

(standard deviations from average value)

Global Supply Chain Pressure Index
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Global growth slows

2024 forecast (% chng)
Real GDP
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Weighing: Inflation, rate hikes, war
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G10 policy rates: Huge hikes

(chng since September 2021 : ppts : as of March 11, 2024)
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Labor market imbalance ebbed as demand slowed and supply improved

United States (net chng from February 2020 : mins)
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Need less demand, more supply

United States (percent)
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Prime-age participation on the rise

United States - Participation rate by age cohort (percent)
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Wage gains slowing but still elevated

United States (y/y % chng)
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Productivity picking up... Capex plus Al kicking in?

United States (% chng)
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Diminishing pent-up demand for services

United States (February 2020 = 100)

Real consumer spending
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Economy’s saving grace

United States (percent)
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Healthy household balance sheets

Households - United States
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Construction/tech set capex pace

United States - Real business fixed investment (y/y % chng)

Total
16

L.

|
16 ™ Record

recession
1

-24 !
07 11 15 19

23

Components
30
Intellectual
20 property
products
(40%)
10
0
Structures
10 Equipment (23%)
(37%)
-20
17 19 21 23

Fiscal support:
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Nonresidential on the rise

United States - Construction spending (uss bins)
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Pumped by industrial policy

United States (share of total : as of February 6, 2024)

Announced investments: Select manufacturing
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Wisconsin’s factory sector less aligned with CHIPS Act & IRA compared to other states

Announced investments:
Private manufacturing  $2.0 bln

Public infrastructure $6.6 bln

Sources: BMO Economics + White House
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Increasing deficits and debt lie ahead, as does the sunset of some 2017 tax cuts

United States (fiscal years, reflecting legislation signed by January 3, 2024)
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Policy rates peaked, cuts coming

United States (% : as of March 8, 2024)
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From record lows to highest in more than two decades

United States (percent)
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Home sales rolled over rapidly

United States
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Wisconsin real estate warming slightly more quickly

United States - Housing (y/y % chng)
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Growth to grind down, but not for long

United States (% chng)
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Swaths of strength and weakness... Midwest lagging

United States - Real GDP (y/y % chng : 2023Q3)
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Wisconsin struggling
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Economic slowdown will loosen labor market a little...

United States (percent)

Unemployment rate
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...And allow inflation to fall further

United States (y/y % chng)

Consumer price index But longer-term issues:
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General Disclosures
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Important disclosures (continued)

Additional Matters (continued)
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financial adviser regarding the suitability of the investment products, taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. This report has
not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, it should not be circulated or distributed, nor may the securities described herein be offered or sold, or be made the subject of an invitation for subscription
or purchase, whether directly or indirectly, to persons in Singapore other than (a) to an institutional investor or a relevant person as defined in and pursuant to and in accordance with the conditions of the relevant provisions of the Securities and
Futures Act of Singapore or (b) otherwise pursuant to and in accordance with the conditions of, any other applicable provision of the SFA.

To Thai Residents: The contents hereof are intended solely for the use of persons qualified as Institutional Investors according to Notification of the Securities and Exchange Commission No. GorKor. 11/2547 Re: Characteristics of Advice which
are not deemed as Conducting Derivatives Advisory Services dated 23 January 2004 (as amended). BMO and its affiliates do not represent that the material may be lawfully distributed, or that any financial products may be lawfully offered, in
compliance with any regulatory requirements in Thailand, or pursuant to an exemption available under any applicable laws and regulations.

To U.S. Residents: BMO Capital Markets Corp. furnishes this report to U.S. residents and accepts responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal.
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